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„The Leaders expressed confidence in the success of 
the FIFA 2010 World Cup in South Africa, […] , of the 
FIFA 2014 World Cup in Brazil and of the 2016 
Olympic and Paralympic Games in Rio de Janeiro. 
They recognized that hosting these events reflects 
the positive momentum of developing countries, […], 
and that [the events] are potentially a tool for their
social and economic development.”

- India Brazil South Africa Forum, April 2010
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Is there evidence for this claim?
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Background II

Authors Events Results/Conclusions
Bohlmann and van 
Heerden (2008)

FIFA World Cup 2010 + 1.55/+ 3.6 billion US$

Ernst & Young 
Terco (2011)

FIFA World Cup 2014 + 37.66 billion US$

Sterken (2006) Olympic Summer Games 
and FIFA World Cup

- 0.181% (Summer 
Olympics) 
- 0.192% (FIFA World Cup)

Zimbalist (2015) Olympic Summer Games 
and FIFA World Cup

Barcelona 1992 and 
Montreal 1976
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• advanced economic Growth Model:

• Question: 
„Is the World Cup the tool for economic
development, the countries are hoping for?“ 
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Method & Hypothesis

𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝐺𝐷𝑃 𝑝𝑒𝑟 𝑐𝑎𝑝𝑖𝑡𝑎 𝑔𝑟𝑜𝑤𝑡ℎ𝑖,𝑡 =

𝜇 + 𝛼𝑖 + 𝜙 𝐹𝐼𝐹𝐴 𝐻𝑜𝑠𝑡 + 𝜸𝑗𝑫𝑗,𝑡 + 𝜷𝒊𝑿𝑖,𝑡 + 𝜆𝑡 + 𝜀𝑖,𝑡
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Results I

1990-2010 1990-2010

t-4 0.00370 Capital 0.260***
t-3 -0.299 Consumption -0.0331
t-2 -0.0346 Education -1.261
t-1 0.574 Political Rights -3.220
Host Year 0.483 Government -0.363**
t+1 0.201 ln (Inflation) -0.849***
t+2 0.796** Investment [FDI] 0.0311**
t+3 -0.134 Life expectancy 946.2*
t+4 0.187 Trade 0.00951
constant -4.779

Play The Game 2017 – Eindhoven, Netherlands Matthias Fett – November 27, 2017



I.
  W

ir
ts

ch
af

ts
o

rd
n

u
n

ge
n

 –
G

ru
n

d
la

ge
n

 

7

R
es

ul
ts

Results II

Brazil 2010-2016 Brazil 2010-2016

t-4 - 1.031*** Capital 0.235***
t-3 - 2.225*** Consumption 0.0475
t-2 - 1.364*** Education -
t-1 - 2.688*** Political Rights 1.356
Host Year - 3.259*** Government - 0.722***
t+1 - 4.002*** ln (Inflation) -0.06
t+2 - Investment [FDI] - 0.0129
t+3 - Life expectancy - 826.2
t+4 - Trade 0.0204
constant 14.46
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Results III
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World Cup alone is not responsible for the economic
performance of Brazil, but:

more transparency

more efficient concept

 possibly prevented cost overruns
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Conclusions & Recommendations I
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Bribery and Corruption cause inefficient planning

 irrational choices for venues (Manaus)
monopoly rents and collusions

 Instead of the World Cup boost,
Brazil faces significant economic setbacks
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Conclusions & Recommendations II
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Thank you for your attention!

Contact:
Matthias Fett, Helmut-Schmidt-University, Hamburg

matthias.fett@hsu-hh.de 
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